
1.
State four ways in which the utility of a commodity can be increased.
(4 marks)

…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………1.
State four ways in which the utility of a commodity can be increased.

………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….
2.
Outline four features of a re-insurance company.



(4 marks)

…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

3.
Outline four characteristics of chain stores.




(4 marks)

…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

4.
Outline four reasons for the continued use of human porter age today despite the advancement in transport technology.




(4 marks)

…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

5.
Outline any four disadvantages of government involvement in business activities.   

 









(4marks)

……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

……………………………………………………………………………………………………
6.
Identify four co-operatives principles that are followed world wide. 
(4 marks)

…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

7.

Highlight four reasons why it is important for a business to develop effective communication.







(4marks)

…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

8.
Outline four basic points an entrepreneur considers when formulating a business idea.

(4 marks)

…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

9.
Highlight four benefits that a subsistence producer may get by participating in the exchange of goods.







(4 marks)

…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
10.

Outline four diseconomies of scale that a firm may experience by expanding its 
Operations.








 (4 marks)

…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

11.
Kiki  enterprises  had the following information extracted from his books of accounts as at 31st Dec 2014.

	Capital (1/1/14)

Additional capital

Drawing for the year

Capital (31/12/14)
	Kshs

6,800,000

1,221,560

50,440

9,800,000


         Determine the profit for the year.





 (4 marks)

12.
Teke Teke  had the following balances at the end of the trading period 31st December 2015.






Shs.



Cash 


  40,000



Creditors

140,000



Premises

400,000



Fixtures

180,000



Insurance owing
160,000



Prepaid rent

100,000



Debtors

  70,000


Prepare Teke  Tekes balance sheet as at 31st December 2015.

(4 marks)

13.
State four circumstances leading to the dissolution of a company through a court order.

(4 marks)

…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
14.
Highlight any four merits of a bonded warehouse to the government.
(4marks)
…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

15.
Outline four differences between monopoly and monopolistic competition market structures.








 (4 marks)

	
	Monopoly
	Monopolistic competition

	(i)
	
	

	
	
	

	(ii)
	
	

	
	
	

	(iii)
	
	

	
	
	

	(iv)
	
	

	
	
	


16.
For each of the following transactions indicate in the spaces provided the book of original entry in which the transactions should be recorded.


(4 marks)

	
	Transaction 
	Book of original entry



	(a)
	Bought a computer on credit.
	

	(b)
	Sold goods on credit.
	

	(c)
	Bought shares in a company.
	

	(d)
	Returned goods previously bought on credit.
	


17.

      State four reasons that make consumer associations ineffective in protecting 






 consumers in Kenya.

                                                             (4 marks)

…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

18.
Outline four methods used to determine the price of a commodity in the market.












(4 marks)

…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
19.
By use of a well labeled diagram, describe a change in the equilibrium point, following an increase in demand for a commodity under normal supply conditions.
   (4 marks)

20.
The following information relates to Kiima Kiu traders for the year ended 31st December 2016





Shs.



Sales


150,000



Closing stock

  35,000



Purchases

130,000


Prepare a trading account for the year ended 31st December 2016.

(4 marks)

21.
Highlight four advantages of using billboards as a medium of advertising.
 (4 marks)

…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

22.

Identify any four ways that can be adopted by Central Bank to reduce money in circulation.








(4 marks)
…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
23.
For each of the following transactions, indicate the account to be debited, the account to be credited.








(4marks)

	
	Transaction 
	A/C debited
	A/C credited

	(a)
	Bought goods worth Shs.20,000 

from Kuria on credit.
	
	

	(b)
	Paid Shs.600 in cash for insurance.
	
	


24.
State any four characteristics of a tax system that make it viable.                        (4 Marks
…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

25.
Open the ledger account using the following information.


(4 marks)

On 1st Jan 2015: 
Started business with Ksh 50,000 in cash

On 2nd Jan 2015: 
Bought goods on credit from PT - Traders with Ksh 5000.

On 3rd Jan 2015:  
Paid CK Ksh 3000 in cash

On 4th Jan 2015:  
Paid salaries Ksh 10,000 in cash.




Instructions to Candidates.


Answer ALL questions in the spaces provided.


Show all workings where need be.





Advice to Candidates.


You are reminded of the necessity for good English. You will be assessed on your ability to organize and present your answers logically and correctly. Irrelevant answers may be penalised.





Information to Candidates.


Marks for individual questions are indicated in round brackets. The total mark for this paper is 100.





																																


This paper consists of 9 printed pages. 


Candidates should check the question paper to ensure that all the pages are printed as indicated 
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