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1. Outlinefour differences between partnerships and sole prapsieip. (4 marks)

Partnerships Sole proprietorships

a) a)

b) b)

c) c)

d) d)

2. Statefour benefits of selling in cash. (4 marks)
) P PPRPNS
o) PO
0 PSPPSR
0 ) PP OTRRR
3. Indicate with a tick in the spaces provided belasvgther each of the following resources is

renewable or non-renewable. (4 marks)

Resources Non-renewable Renewable

a) |Solar energy

b) |oil

c) [Soda-ash

d) |Water

Outline 4 reasons why most firms prefer open effayout. (4 marks)

In the spaces provided below indicate the typeluflesaler described by each of the statement
below. (4 marks)

Serves all parts 0f the COUNTIY ... e e e e e e e e e e e e e aeeeeeeeeeennnnns
Customers pick goods and pay for them at thRi€Bs desk ............ccooeviiiiiiiiiiiiie e,
Do not take physical possession of goods asdbayt have storage facilities ............cccccceeeeeeeenn.

Deal in a wide range Of QOOUS ... oottt e e s e e e e e e e e e eeeeeeeeesennnens



6. Highlightfour importance of entrepreneurship to an economy.

8. The diagram below shows a shift in supply curvthtoleft. State factors that can cause this.
(4 marks)
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9. Outlinefour functions of money. (4 marks)

10. Highlight four malpractices by traders against which consumeysmaad protection by the
government. (4 marks)



. Identify four factors that a firm may considerdeciding where to locate its operations. (4 marks)

. For each of the following cases, name the motivgotling money. (4 marks)

TO MEEL AAIY NEEAS ... e e e e e e e e e e ettt a e e e e e e eaaaaas
To meet an UNTOreSEEN CIFCUMSTANCE ... cuaeeemmrrrrrrriiiitteieaaaeeeaeaasasssssinrreee e e e e e e e e e s e ssasasaneeeeeeneees
To take advantage of anticipated future fapliite ..............uuueeiiiiiiiii e
o YA (0T g0 F= T YA (= 1 1] o Lo o

List four errors that can make a trial balance not to balanc (4 marks)



17. The information below relates to the business afKali traders between 2nd and 8th June 2017

Transaction Account to debit Account to credit
a)
b)
c)
d)
18. Outlinefour features of a perfect competitive market. (4 marks
) PRSP
0 ) RSP STRSPPR
0 PSPPSR
o) SRS
19. In the spaces provided, give the level of inflatibat fit the description given. (3 marks)
a) General price levels rise gradually by @ SIIEE ...........cooooeiiiiiiiii e e
b) Where there is drastic loss in the value of ngane.............ooooveeviiiiii
c) Where the general price levers increase rapidt/the inflation rate is 90% ..........ccccceeveeeeiiiiieeennnn,
20. Outline 4 circumstances under which personal geikould be appropriate. (4 marks)
) PRSP PPRRPPPPPIN
o) SOOI
03 PP PURRPPPPPIN
o) O PO
21. The following information was extracted from theolks of Jane's Duka as at 31st December 2004.
Opening stock 40,000
Gross profit 80,000
Margin 16%
Return inwards 30,000
Rate of stock turnover 6 times.

a) Started business with shs 10,000 cash

b) Bought goods worth shs 14,000 paying shs 8¢a80 and the balance to be paid later.
c) Sold some goods worth shs 6,000 for 9,000 cash

d) Paid for the goods bought on credit shs 3,G3h.c

e) Banked shs 1,000 cash into the business baokiaic

State the account to be debited and account todaited in each transaction.




Required:

Determine
i) Sales for the year. (2 marks)
i) Closing stock (2 marks)

22. Highlightfour factors to be considered when choosing a methaistifbuting goods. (4 marks)



