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· Answer question ONE (compulsory) and any other THREE 

· Question one carries 25 marks

· All other questions carry 15 marks
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QUESTION ONE

a) Explain why we need laws for our everyday business transactions     (5 Marks)
b) Name at least four essential elements of a legally binding contract      (5 Marks)
 c) Briefly explain intentional torts of battery, trespass and false imprisonment 
                                                                                                                                           (5 Marks)
d) What is an invitation to treat in law of contracts?                                      (5 Marks)
e) What are the likely reasons for termination of contract before work is complete and payment made?                                                                                                    (5 Marks)
QUESTION TWO

a) Give a brief definition of ‘offer’ and ‘acceptance’ as elements of a contract
                                                                                                                                          (5 Marks)
b) Clearly explain three elements that must be established in every tort action
                                                                                                                                         (10 Marks) 
QUESTION THREE

a) Briefly explain punitive damages as remedies for breach of contract   (5 Marks)
b) Mr. Omwoto had a legally binding contract with Mr. Korir but later terminated it midway. Mr. Korir sued him and he was found guilty for breach of contract. What are three likely commissions or omissions Mr. Omwoto had overlooked before signing of the contract?                                                                                            (10 Marks)
QUESTION FOUR

Briefly explain the following as general principles of insurance law: 

(i) Principle of nature of contract                                                                (3 marks)
(ii) Principle of utmost good faith                                                               (3 marks)
(iii) Principle of indemnity                                                                            (3 marks)
(iv) Principle of subrogation                                                                         (3 marks)
(v) Principle of proximate cause                                                                 (3 marks)
QUESTION FIVE

a) Briefly define sale of goods                                                                                 (3 Marks)
b) Briefly explain at least four capacities in which you may sign a contract 
                                                                                                                                         (12marks)
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