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INSTRUCTIONS TO CANDIDATES
1. Answer question ONE (compulsory) and any other THREE 
1. Question one carries 25 marks
1. All other questions carry 15 marks
                                                            This paper consists of 3 printed pages. Please turn over
QUESTION ONE
a) Explain the following two terms as used in procurement and supply law;-
i. Conditions 
ii. Warranties                                                                                   (4 marks)
b) “CAVEAT EMPTOR” is a term used in procurement and supply law. Briefly discuss using relevant examples the circumstances under which its applicable 
                                                                                                                                   (2 marks)
c) State three types of specifications in procurement law                    (3 marks)
d) When tendering in Kenya, it is important for companies to be aware of contracts which are considered to be illegal or void in common law. Identify and explain what these contracts are                                                            (8 marks)
e) Discuss briefly four conflict resolution strategies that can be used by a firm in procurement and supply law                                                                      (8 marks)
QUESTION TWO
a) Define the term Request for Quotation(RFQ)                                        (1 mark)
b) Identify and briefly explain three key performance indicators in procurement and supply law                                                                     (6 marks)
c) Briefly explain four uses of ICT in modern procurement and supply law practices in Kenya                                                                                        (8 marks)
QUESTION THREE
a) Distinguish between an offer and a counter offer                                 (1 mark)
b) A court may apply a number of remedies where a claim of breach of contract is upheld. Analyze three of these remedies.                        (6 marks)
c) Discuss the four main elements of a purchasing and supply contract
                                                                                                                            (8 marks)
QUESTION FOUR
a) Write a brief note on; Misrepresentation, Duress and Undue Influence 
                                                                                                                            (3 marks)
b) Explain three factors that must be present for a legally binding contract to exist between two trading partners                                                       (6 marks)
c) A principal may bestow a number of different types of authority on an agent. Explain three of these types of authority.                                (6 marks)
QUESTION FIVE
a) Write a brief note differentiating offer and invitation to treat        (2 marks)
b) [bookmark: _GoBack]Highlight the main stages of the procurement cycle                       (10 marks)
c) Differentiate between ;-
i. Request For Tender (RFT) 
ii. Request For Information (RFI)
iii. Request For Proposal (RFP)                                                       (3 marks)
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