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Question ONE is compulsory.
Answer any other THREE questions.

This paper consists of 2 printed pages. Please turn over.
1. a)  Define Financial Management.                             




(4 Marks)
b) Explain the types of decisions in financial management in agriculture.
(5 Marks)
c) Explain the classification of acquisitions by agricultural firms. 

(4 Marks)
c)  Explain the motivation for holding cash in working capital management.
(3 Marks)
d)  Distinguish between commercial paper and trade credit.


(4 Marks)
e) Explain the determinants of a firm’s credit policy.



(5 Marks)
2. Identify and explain any three (3) sources of medium term financing.

(15 Marks)
3. a) Define risk Financing.








(3 Marks)
b) Discuss risk financing by borrowing.





(12 Marks)
4. Explain any three (3) methods of treatment of risk.




(15 Marks)
5. Explain the factors affecting a company’s choice of finance.


(15 Marks)
…………………………………………………………..…END………………………..…………………………………….
