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JOMO KENYATTA UNIVERSITY 
OF 
AGRICULTURE AND TECHNOLOGY
UNIVERSITY EXAMINATIONS 2014/2015

YEAR 3 SEMESTER II EXAMINATION FOR THE DEGREE OF BACHELOR OF COMMERCE

HBA 2306: TRUST AND EXECUTORSHIP ACCOUNTING
       
DATE: August 2015							  	TIME: 2 HOURS
INSTRUCTION: Answer Question ONE And Any Other Two Questions.
QUESTION ONE (30 marks)
Peter Kaman died on 31st October 2013 and left his estate as follows;
									Ksh 
Household furniture 							45,000
Cash in hand 								1,000
Cash at bank 								125,000
10,000 ordinary shares of sh10 each in BAT Kenya ltd valued 
at Ksh15 per share 							150,000
Investment at 5% on freehold property shares 
(interest thereon paid on 30th June and 31st December 2013)	200,000
Share in business of Peter Kaman and company valued at date
of death 								613,200
Sundry debtors 							10,000
His liabilities amounted to 						2,500
Funeral expenses amounted to 					5,000
A legacy of sh10,000 was bequeathed to his executor and was paid on 28th January 2014. The residue of the estate was left in trust to his infant son. The household furniture was sold on 15th December 2013 for sh48,000. The shares were sold on the same date at sh14.50 Ex Div. A dividend being received on 25th January 2014 at 10% for the year ending 31st December 2013; Interest on investment in freehold property shares was received on 31st December 2013, on which date the shares in the business of Peter Kamau and Company was received with interest at 5% p.a. The liabilities and funeral expenses were discharged on 20th December 2013 on which  date sh5,000 of the debtors due were received, the balance being unpaid at the preparation of the accounts:
Required
a) The estate’s cash book 							(10marks)
b) The estate capital account 							(10marks)
c) The estate’s income account 						(5marks)
d) Statement of financial position of P. Kariuki, deceased as at 31.1.2014													(5marks)	
QUESTION TWO (20 marks)
Mr. Mwangi died intestate leaving his two wives Lucky and Chity whom he married under a system of law which permits polygamy. A third wife Betty had predeceased him. Lucky has three children: Peter, Lowe and Ricci. Betty had two children: Short and Tall, and Chitty has no children. 
All children are alive at the time of Mr. Mwangi death. The value of his personal and household effect was sh350,000 and the value of the net intestate estate was sh3,150,000
Required;
A clear statement to show how Mr. Mwangi’s property would devolve.															(20marks)
QUESTION THREE (20 marks)
John died on 31st October 2014 and was survived only by Wand his grandson, the son of his son Manga. 
By his will which barred equitable apportionment and was silent on the date of payment of legacies, he left his estate as follows;
· To my cousin Mwamba my beach plot 
· To my friend Nyambaya my car 
· To my nephew Pamba my boat 
· To each of my two sons sh10,000
· To my brother in law sh2,000
· To my housekeeper Ewe if still in my employment sh20,000
· To my pastor of my church Charles sh5,000
· To my local church sh5,000 to buy a piano in memory of my deceased mother 
· To my shamba boy Akida, if still in my employment sh2,000
· To each of my neighbours Nyawawa, Were and Langa sh1,000
· To the water game club, my outboard engine and to my grandson Wanda the residue absolutely.
On 30th April 2015, the executors having paid all liabilities of the estate and the expenses of administration were ready to assent to the legacies. The property in their possession and its value at that date was;
								Shs 
Car – Fiat 							9000
Car – Toyota 							5000
Boat 								2,500
Furniture 							9500
Farm 								4000
Beach plot 							1,200
Sh150,000 6% government bond 				120,000
Balance at bank 						68,800
You further obtain the following additional information:
i) Pamba died on 30th April 2014
ii) John had two brothers-in-law surviving at 31st October 2014
iii) Ewe was still employed at 31st October 2014
iv) During his life time, John had provided his local church with a piano in memory of his late mother 
v) Akida retired on 31st October 2012
vi) Nyawawa and Langa both predeceased John 
vii) The farm had been purchased by John with proceeds of the sale of the outboard engine.
Required 
[bookmark: _GoBack]Prepare a schedule showing the distribution of the estate and give your reasons should you decide that the executors should not assent to any of the legacies. (Ignore taxation)						(20marks)
QUESTION FOUR (20 marks)
a) State two main ways of constituting a trust. Give appropriate examples.												(4marks)
b) Discuss powers and duties of a trustee.					(16marks)
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