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INSTRUCTIONS:   ANSWER QUESTION ONE (COMPULSORY) AND 
 			 ANY OTHER TWO QUESTIONS.
______________________________________________________________________
QUESTION ONE    (30 MARKS)

(a)	Elaborate on the relevance of presence of instruments in 	macroeconomics.								(5 marks)

(b)	Illustrate any four major economic identities which 
	coordinate the circular flow of income.				(5 marks)

(c)	Discuss some of the major factors that contributes to stability of foreign 	exchange rate in an economy.						(10 marks)

(d)	Discuss any five selective credit control measures applied by the Central 	Bank to control inflation.						(10 marks)

QUESTION TWO     (20 MARKS)

(a)	Elaborate on the relevance of presence of instruments in 	macroeconomics.								(5 marks)

(b)	Illustrate four major economic identities which coordinates the circular 	flow of income.								(5 marks)

(c)	Discuss some of the major factors that contributes to stability of foreign 	exchange rate in an economy.					(10 marks)

(d)	Discuss any five selecting credit control measures applied by the Central 	Bank to control inflation.					(10 marks)

QUESTION THREE   (20 MARKS) 

Explain the following concepts as applied in macroeconomics.

(a)	Macroeconomics targets							(5 marks)

(b)	Unfavaourable balance of payment					(5 marks)

(c)	Longrun philips curve							(5 marks)

(d)	Says law of market							(5 marks)

QUESTION FOUR   (20 MARKS) 

(a)	Discuss the nature of a country’s BOP.				(6 marks)

(b)	Explain the understanding of Keynesian on the demand for
	 money.									(6 marks)

(c)	Illustrate the relevant measures to note when calculating NI 
	by use of expenditure based approach.				(8 marks)

QUESTION FIVE (20 MARKS)

(a)	Elaborate the relevance of international trade according to comparative 	advantage theory.								(5 marks)

(b)	Illustrate the superiority of money in an economy.		(5 marks)

(c )	Justify the existence of commercial Banks in the presence of Central 	Bank.										(10 marks)
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