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JOMO KENYATTA UNIVERSITY OF AGRICULTURE AND TECHNOLOGY
University Examinations 2014/2015
YEAR III SEMESTER II EXAMINATION FOR THE BACHELOR OF COMMERCE

HBA 2304:  PUBLIC SECTOR ACCOUNTING

DATE:   APRIL, 2015			        			 TIME:  2 HOURS

INSTRUCTIONS:  	 Attempt Question ONE and any TWO other questions.		


Question One (30 Marks)

a)	Explain the objectives of public sector accounting.	[8 marks]

b)	The following data relates to details of ministry x, prepare a statement of revenue for the year ended 30th June 2014.

	
	
	Estimated revenue
	Actual receipts 

	Rating building and equipment 
	850000
	870000

	Per for funding licenses
	430000
	400000

	Per for import/export licenses 
	470000
	480000

	Other receipts 
	235000
	210000




	The following additional information are available:

i. Balance on hand on 30th June 2013 sh. 247000
ii. Balance on hand on 30th June 2014 sh. 160000	[7 marks]

c)	Explain the types of funds recommended for use by central and county governments in Kenya.	[6 marks]

d)	Highlight the main functions of an annual budget for a public sector organization with which you are familiar (local authority).	[9 marks]

Questions Two (20 Marks)

The approval estimate and actual expenditure details of ministry of Agriculture for the year 2014/2015 were as follows:
	code 
	Details
	Approved estimate 
	Actual expenditure 

	000
	Personal emoluments 
	123280
	97520

	050
	House allowance 
	19550
	14260

	080
	Passage and leave 
	41040
	667

	100
	Travelling and accommodation 
	1334
	1656

	110
	Tansport and maintenance 
	16100
	13593

	120
	Postal and telecom 
	4600
	3312

	190
	Miscellaneous charges 
	17480
	16882

	196
	Training expenses 
	5980
	4730

	230
	Purchase of equipment 
	21000
	39800

	620
	ATA (released income 
	1000
	5560



The ministry made fair equal withdrawals from the exchequer in July 2014, October 2014, Jan 2015 and May 2015. The total the ministry had drawn sh. 200,000 by year end.

Required:

a) The general account of vote
b) The exchequer account
c) Pma account 
d) Statement of assets and liabilities as at 30th June 2015

Questions Three (20 Marks)

a)	Discuss the role and functions of treasure and its relationship with other government departments in planning and controlling government expenditure.	[2 marks]

b)	The following relates to governmental unit for fiscal year 2013/2014

	
	
	Shs.
	Shs.

	Gross estimates 
	
	720000

	Appropriation  in aid estimated 
	90000
	

	Drawings from exchequer
	450000
	

	Actual gross expenditure 
	320000
	

	Actual in Aid 
	120000
	



	Prepare:

i. General account of vote (GAV)
ii. Exchequer account
iii. PMG account		[8 marks]

Questions Four (20 Marks)

a)	Explain the users of the public sector accounts and their information needs.	
[10 marks]

b)	The following information relates to the vote head of ministry of public works.

	A-I-E (Autonomy to ineur expenditure) No 225-25
	A-I-E(Autonomy to ineur expenditure) sh. 5000 (or sh. 100000)

	Transactions (Dec 2013)

	1 Dec ordered for iron sheets from ton & co
		For sh. 25000 LPO No. 5213
	6 Dec paid sh. 3000 for levy love to transport centent pv no 357

	Transactions (Jn 2014)

10 Jan paid ten& co. sh. 15000 being part for goods ordered through LPO No. 5213, pv no 358
15 Jan purchased goods from AB & Co. for sh. 5000 (timber) Pv no. 359
20 Jan issued LPO No. 5214 to patel for windows for sh. 20000
25 Jan part payment to patel sh. 7000, Pu No. 360

Prepare the vote book for the density.	[10 marks]

Questions Five (20 Marks)

Public sector accounting always adopt different accounting techniques.

Describe five most important ones in a government department or ministry.	[20 marks]
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