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                 TIME: 2 HOURS
INSTRUCTIONS:   
ANSWER QUESTION ONE (COMPULSORY) AND ANY OTHER TWO QUESTIONS

Question One (30 Marks)
a)
Describe the various types of legacies as well as trusts in the executorship process.










(15 Marks)

b)
After discharging all the debts, funeral expenses and testamentary expenses, the estate of Mr. Mungai deceased comprised the following:

	
	Ksh.

	Bank balance
	316,540

	Household furniture
	20,000

	Motor car
	15,000

	House
	200,000

	Building society deposit
	163,460

	Paintings
	100,000

	12 ½ % CIC mortgage bond
	150,000

	Plot at Ruai
	90,000



His will provides for the following legacies:

(i)
To his widow, Jane Ksh. 500,000 and his personal belongings.


(ii)
To his sister Mary Ksh. 100,000.


(iii)
To his son Alex the plot at Kahawa Sukari and Ksh. 56,000.

(iv)
To his daughter Lucy Ksh. 150,000 payable out of his loan account with East African Building Society.

(v)
To his friend Mwasame, his ordinary shares in Tembo Sacco.

(vi)
To his brother Katitu Ksh. 150,000.

(vii)
To the local Golf Club, 12 ½ % CIC Mortgage bond

All the beneficiaries are of full age.

First before he died Mr. Mungai had sold his interest in Tembe Sacco for Ksh. 500,000 and all the amount due to him had been discharged.

Mary and Alex had been killed in a road accident six months before Mungai died.  Mary is survived by her son Mark, while Alex is survived by his widow Alice and daughter Ann.  Alex’s will left the whole of his estate to his widow Alice.

Required:

Prepare a distribution account showing the distribution of the final estate.
(15 Marks)

Question Two (20 Marks)
a)
Discuss the order of distribution of estates in the executorship process.
(6 Marks)

b)
Describe the liabilities of a trustee in practice.



(4 Marks)

c)
Elaborate the main aspects of the accounts of executors.


(6 Marks)

d)
Describe how one may terminate a trustee in practice.


(4 Marks)

Question Three (20 Marks)
a)
Distinguish between public trusts and private trusts.



(6 Marks)

b)
Discuss the consequences of controlling trustees in the process of trust management.










(6 Marks)

c)
Describe various types of succession in the executorship process.

(8 Marks)

Question Four (20 Marks)
a)
Describe the main features of a will in the executorship process.

(10 Marks)

b)
Study the following information:


Mr. Patel holds Ksh. 10,000 in BAT (K) Ltd ordinary shares of Kshs. 10 each.  He dies on 31st March 2013.  On 30th September 2013, BAT (K) Ltd pays dividend of 20% for the year ended 30th June 2013.

Required:

Prepare the equity investment account for the organization in relation to Mr. Patel’s investment.








(10 Marks)
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