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QUESTION ONE

Bough Lid is situated in Forest hill and has a branch in Oakwood, Bough Ltd porchzses goods for the
branch and transfers (he goods to the hranch at a umform mark-up of 50%.

The branch sells goods on cash buf alse has credit customers who are required to setle their accounts

direct to the head affice in Forest hill.

The following informalipn is available for the month of October 2016:

At October2016 £
Sioek at branch (at cost price) 8.000
Branch debtors 8655
During the month to 31 October 2016;
Goods sent to branch {at cost) 12 000
Goods retumned by branch 1o head office(at cost) 800
Goods retuined by customers to branch(at selling price} 150
Goods retumned by customers to head affice (at selling price} 240
Brc;mme.ch sales -cash Isﬂggg
credil pTE
Cash remitted by customets (o pead office 8,400
At 31 Outober 2016: _
Stock ak branch {at cost) 6,622

Required

(&) The accounts in the books of Bough Ltd to record ;

(i) Goods sent (0 brartch
tii) Branch stocks

(i) branch debtors
{iv} cash received

(17.5 marks)



(ii) Branch stocks alc
(iii} Branch debtors ale

(iv) cash received a/c

(17.5 marks)

QUESTION TWO

Turwin Ltd, @ retail hardware company. decides to open a branch in Nottingham. During
October, the following transactions take place:

Reguired;

| Turwin Lid secuves leasehold premises in Nottingham for the branch at a cost of
£20,000

7 Gioods purchased for cash 10060 and sent to branch
4 Turwin Lid transfers cash to hranch to pay wages, £2,000

4 Turwin Ltd purchage fictures and fittings for the branch, £7,000
% The branch sells goods for cash £ROOG

& Branch sells goods for cash £8000

7 The branch buys office sundries out of takings ,£ 400

8 The branch pays electricity bill.£131

Q. The branch remits cash to Turwin Lid £6000

Record the transaction’s in the Head-Cffice Books. (17.5 marks}



QUESTION THREE

A, B and E are partners shating Profits and Loses in the ratio 3:2:1. The balance sheet on
31/12/201 1 was as follows;

Capital A- 200,000 Machinery 500,000
3-200.000 Inventory 200,000
E- 150,000 550,000  Debtors 100,000
Loansby Mrs B 200,000 Cashin 50,000

Sundry creditors 106,000

§50.000 850.000

F yetives on the balance sheet date and the following arrangments are put in place;

a) The value of firms goodwilt s 150,000 and E shares of the same is to be adjusted in the

account of A and B.

b) The assets are revalued as; Inventory —sh 250,000 and Machinery 520,000,

¢) Provision for bad debts is to be created at 10% on existing debtors.

d) The amount riué to E is to be transferred to a loan account in the name of E .
Required
a) Revaluation a/c
b} Pariners capital a/cs

¢) Balance sheet as at that date;

(17.5marks)



QUESTION FIVE

Indo- Australian Trading Co, Ltd .hes its Head office in Australia and a Branch in India. The
following balances stood in the bavks of the Branch as on 31 December 2011 at the conclusion
of its fivst years trading in the Hesd Cffice Accounts Rs,208,000;8ales Rs.225,576;Purchiases
Rs.26],604;Salaries Rs.43,868:Freight Rs 26,608; General Expenses Rs. 31.248:Bank Account
(Dr. Balance JRs .12.461;Cash in Hand Rs.1,563;Sundry Debtors- Control Accounts Rs 106,462,
Creditors Control Accounts, Debtors Control Accounts Rs.50,318; Stock as af 31™ Gecernber,

2011 Rs.148,500

The balance of the Head Office Account represents reputiance 1o India as under;

8" January,2011 Rs.64,000@15/3/4d
6™ April, 2011 Rs.96,000@14/1/2d
17" Augost, 2011 s 48,000@15/1/2d

Required

Prepare the converted Trial Balance of the Indian  Branch, snd show the Indian Branch
Aceount in the Head Office Books for the year,2011, together with a Branch Trading and Profit
& Loss Account.Pass the entries in the Branch Books and open Head Office Account.

(17.5marks)

QUESTION SIX

On 1% July 2012,United Millers sent 500 cartons Bar soap at Kshs 50,000 to Uhuru stores in
Kisii Uhuru stores is entitled to 594 commission and further 1% de erederecornmission. Other

eXpPEnses incurred by United Millers included:
« Capriage costis Kshs 2,000

e Ipsurance Ksh 1,000



