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INSTRUCTIONS TO CANDIDATES

Answer all the questions

1. State four benefits of production to a society




                     (4 marks)

i)  ………………………………………………………………………………………………………………………………

ii)……………………………………………………………………………………………………………………………….

iii)……………………………………………………………………………………………………………………………..

iv)……………………………………………………………………………………………………………………………                     

2. Outline four contents of an insurance policy






(4 marks)
i)  ………………………………………………………………………………………………………………………………

ii)……………………………………………………………………………………………………………………………….

iii)……………………………………………………………………………………………………………………………..

iv)……………………………………………………………………………………………………………………………                     
3. State four advantages of using brochures in product promotion




(4 marks)
i)  ………………………………………………………………………………………………………………………………

ii)……………………………………………………………………………………………………………………………….

iii)……………………………………………………………………………………………………………………………..

iv)……………………………………………………………………………………………………………………………                     
4. State four factors that may limit a consumer’s satisfaction





(4 marks)
i)  ………………………………………………………………………………………………………………………………

ii)……………………………………………………………………………………………………………………………….

iii)……………………………………………………………………………………………………………………………..

iv)……………………………………………………………………………………………………………………………                     

5. State four components of a business plan







(4 marks)
i)  ………………………………………………………………………………………………………………………………

ii)……………………………………………………………………………………………………………………………….

iii)……………………………………………………………………………………………………………………………..

iv)……………………………………………………………………………………………………………………………   
6. State four duties of a public officer







(4 marks)
i)  ………………………………………………………………………………………………………………………………

ii)……………………………………………………………………………………………………………………………….

iii)……………………………………………………………………………………………………………………………..

iv)……………………………………………………………………………………………………………………………                     
7. Briefly explain the following terms:







(4 marks)
(i)  Equilibrium 
…………………………………………………………………………………………………………………………………

…………………………………………………………………………………………………………………………………
(ii)  Joint supply 

…………………………………………………………………………………………………………………………………

………………………………………………………………………………………………………………………………….

(iii)  Composite supply 
…………………………………………………………………………………………………………………………………

………………………………………………………………………………………………………………………………….

(iv) Derived demand 

…………………………………………………………………………………………………………………………………

…………………………………………………………………………………………………………………………………
8. State four causes of demand Pull inflation







(4 marks)

i)  ………………………………………………………………………………………………………………………………

ii)……………………………………………………………………………………………………………………………….

iii)……………………………………………………………………………………………………………………………..

iv)……………………………………………………………………………………………………………………………                     
9. Outline Four demerits of an indirect tax







(4 marks)]
i)  ………………………………………………………………………………………………………………………………

ii)……………………………………………………………………………………………………………………………….

iiii)……………………………………………………………………………………………………………………………..

iv)……………………………………………………………………………………………………………………………                     
10. State four  monetary tools used by the central bank to control money in circulation in Kenya

(4 marks)        

i)  ………………………………………………………………………………………………………………………………

ii)……………………………………………………………………………………………………………………………….

iii)……………………………………………………………………………………………………………………………..

iv)……………………………………………………………………………………………………………………………                     
11. State four sources of capital to a Public Corporation






(4 marks)
i)  ………………………………………………………………………………………………………………………………

ii)……………………………………………………………………………………………………………………………….

iii)……………………………………………………………………………………………………………………………..

iv)……………………………………………………………………………………………………………………………                     
12. State four emerging issues in transport in Kenya





(4 marks)
i)  ………………………………………………………………………………………………………………………………

ii)……………………………………………………………………………………………………………………………….

iii)……………………………………………………………………………………………………………………………..

iv)……………………………………………………………………………………………………………………………                     
13. State four factors to be considered in the choice of distribution channels


(4 marks)

i)  ………………………………………………………………………………………………………………………………

ii)……………………………………………………………………………………………………………………………….

iii)……………………………………………………………………………………………………………………………..

iv)……………………………………………………………………………………………………………………………                     
14. Draw a diagram to illustrate  price rigidity in oligopoly market



(4 marks)
15. State four factors to be considered to evaluate a business idea
i)  ………………………………………………………………………………………………………………………………

ii)……………………………………………………………………………………………………………………………….

iii)……………………………………………………………………………………………………………………………..

iv)……………………………………………………………………………………………………………………………                     
16. State four purposes of a cashbook







(4 marks)
i)  ………………………………………………………………………………………………………………………………

ii)……………………………………………………………………………………………………………………………….

iii)……………………………………………………………………………………………………………………………..

iv)……………………………………………………………………………………………………………………………                     
17.  Compute the value of additional investments from the following



(4 marks)
	Capital (1.7.2011
	Shs.410,000

	Capital (30.6.2010)
	Shs.239,000

	Profit
	Shs.120,000

	Drawings 
	Shs.80,000


………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
……………………………………………………………………………………………………………………………………………………..

……………………………………………………………………………………………………………………………………………………

18.  Prepare a trial balance given the following information from the books of Nadine as at 31st Dec 2013
	Cash
	Shs.  30 000
	

	  Bank
	 Shs. 60 000
	

	Stock
	  Shs.40 000
	

	Debtors
	  Shs.90 000
	

	Building
	Shs.300 000
	

	 Bank Loan
	Shs,160 000
	

	Capital
	Shs.260 000
	

	Creditors
	Shs.100 000
	







                                      




(4 marks)
	Sales 
	Shs.640,000

	Opening stock 
	Shs.110,000

	Stock turnover rate
	6.0 times

	Average stock
	Shs.80,000


   19.     

Required


i)  Cost of sales









(2 marks)

………………………………………………………………………………………………………………………………………………………

………………………………………………………………………………………………………………………………………………………

………………………………………………………………………………………………………………………………………………………


(ii)  Mark up










(1 mark)

………………………………………………………………………………………………………………………………………………………

………………………………………………………………………………………………………………………………………………………

………………………………………………………………………………………………………………………………………………………

(iii)  Margin










(1 mark)

………………………………………………………………………………………………………………………………………………………

………………………………………………………………………………………………………………………………………………………

………………………………………………………………………………………………………………………………………………………
    20     Complete the table below








(4 marks)
	

	Use
	Document

	i)
	Used for ordering goods from another country
	

	ii)
	Shows the country of origin of goods imported
	

	iii)
	Supports that a buyer has ability to pay for goods imported
	

	iv)
	Shows ownership of goods imported
	


   21.   Outline four problems encountered in development planning.


(4 marks)
i)  ………………………………………………………………………………………………………………………………

ii)……………………………………………………………………………………………………………………………….

iii)……………………………………………………………………………………………………………………………..

iv)……………………………………………………………………………………………………………………………                     
  22.   Name four types of ledger accounts







(4 marks)

i)  ………………………………………………………………………………………………………………………………

ii)……………………………………………………………………………………………………………………………….

iii)……………………………………………………………………………………………………………………………..

iv)……………………………………………………………………………………………………………………………                    
23 .  State four advantages of using cell phones in communication




(4 marks)
i)  ………………………………………………………………………………………………………………………………

ii)……………………………………………………………………………………………………………………………….

iii)……………………………………………………………………………………………………………………………..

iv)……………………………………………………………………………………………………………………………                     
24     State four ways used by the government to promote trade in Kenya.



(4 marks)
i)  ………………………………………………………………………………………………………………………………

ii)……………………………………………………………………………………………………………………………….

iii)……………………………………………………………………………………………………………………………..

iv)……………………………………………………………………………………………………………………………                           

25 .  Outline what the symbols stand for in calculation of National income

                    Y= C + I + G + ( x - m)                              

C	--------------------------------------------------------





I	…………………………………………………………………





G	………………………………………………………………





(x-m)	………………………………………………………………
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