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INSTRUCTIONS: ANSWER QUESTION ONE (COMPULSORY) AND ANY OTHER TWO QUESTIONS 

QUESTION ONE (30 MARKS)

a)	State and explain five features of a computerized accounting system
	 (5 marks)

b)	Discuss the difference between a manual accounting system and a 	computerized accounting system (6 marks)

c)	Describe the steps involved in computerized financial accounting
	 (7 marks)

d)	Define the term accounting cycle and describe the activities involved in 	an accounting cycle (5 marks)

e)	Explain the meaning of the term chart of accounts and outline the main 	consideration, borne in mind when setting up a chart of accounts for an 	organization (4 marks)

f)	Outline the importance of budgeting in an organization (3 marks)

QUESTION TWO (15 MARKS)

a)	Discuss any four advantages of using a computerized accounting system 	(6 marks)

b)	A computerized accounting system consists of many components. 	Highlight any five basic elements of a computerized accounting system
	 (5 marks)

c)	Using examples distinguish between accounts payable and accounts 	receivables (4 marks)	







QUESTION THREE (15 MARKS)

a)	Explain any four factors determining the choice of an accounting system 	by an organization (6 marks)

b)	Describe the two basic requirements of a computerized accounting 	system (5 marks)

c)	Highlight four principles of accounting and outline their implications in a 	computerized accounting system (4 marks)

QUESTION FOUR (15 MARKS)

a)	Explain how an auditor can;

i)	Audit around the computer (2 marks)

ii)	Ensure validity and reliance of data (3 marks)

b)	Describe any three security threats to a computerized accounting system 	and suggest ways to counter the identified threats by an organization 
	(6 marks)

c)	Clearly distinguish between a single entry and double entry accounting 	system (4 marks)
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