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UNITTITLE:PRINCIPLESOFACCOUNTINGI

UNITCODE:ACCT112

INSTRUCTIONS

AnsweranyTHREEquestions.

QuestionOne

 Discussfivelimitationsofatrialbalanceresultingtoatrialbalance

balancingthoughtherearesomeerrors.
   

(10

Marks)

 ThefollowingrelatetoMuigaenterprisesasat31stMarch20.6.

DrawhisTrialbalanceasatthedate.
     

(10

Marks)

Cashinhand    3,295

Cashatbank    23,015

Stock     46,780

DebtorNjoroge    30,010

DebtorOmolo    12,050

KNTCLoan    56,410

CFCLoan    50,000

FurnitureAlc    29,000

Capital     75,000

Purchasealc    50,520

SalesAlc     74,800
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CarriageexpenseAlc   2,540

ReturnoutwardAlc   3,640

ReturnoutwardAlc   3,950

VehicleAlc    50,000

RentexpenseAlc   3,200

DrawingAlc    2,500

WagesAlc    3,610

QuestionTwo

RecordthefollowingtransactionsinathreecolumncashbookofTomKanyoro

Sep16balanceB/fcashinhandShs.652cashatbanksh.9847

  17paidtransportincashshs.222

  18issuedachequetoKNTCsettlinganinvoiceforshs.7,500

deducting2%cashdiscount.

  19soldgoodsforcash,shs.2,000less1½ %cashdiscount

  20depositedcashwithbankshs.1,500

  21receivedachequefromJ.Nderishs.2,940afterdeductionof

2%cashdiscount

  22paidwagesincashshs.175.

  23paidtelephonebillincashshs.594

  24withdrewcashfrombanktobekeptforofficeuseShs.750

  25issuedachequeforshs.5,000toICDCaspartrepaymentof

aloan
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  26receivedachequeforshs.4,950(afterdeductionof1%cash

discountfromP.Ndisi.

  27paidbychequetoKNTCshs.2,600less2%cashdiscount

  28issuedachequeforsalariesshs.6,114

  29soldgoodsforcashshs.900less2%cashdiscount

  30paidwagesincashshs.488

QuestionThree

 Identifyanddescribefivetypesofsourcesofdocumentswhere

informationformakingentriesinbooksofaccountsisobtained.
  
(10

marks)

 Whatisthemeaningofajournalasusedinaccounting.  (2Marks)

 Describefourbooksoforiginalentrystatingclearlywhatis

recordedineachofthesebooks.
        

(8

Marks)

QuestionFour

 Identify and describe five types ofsource documents where

informationformakingentriesinbooksofaccountsisobtained.
  
(10

Marks)
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 Whatisthemeaningofajournalasusedinaccounting?  (2Marks)

 Describefourbooksoforiginalentrystatingclearlywhatis

recordedineachofthesebooks.
        

(8

Marks)

QuestionFive

 ThefollowinginformationrelatestoDavidLugiraatraderon31st

Dec2009.Drawuphisbalancesheetasatthedate.
   (10marks)

CapitalonIJanuary2009    500,000

Netprofitfro2009     121,300

Drawingduringyear2009    72,000

ICDCloan(payable2015)    150,000

CFCloan(payable2012)    100,000

Tradecreditors       78,400

Bankoverdraft       22,300

Premises       
300,00

0

Debtors       
139,00

0

Machinery       
280,00

0

Stock        
115,40

0
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Motorvehicle       48,000

Cashinhand       1,000

Furniture       16,500

 i)Whatismeantbydirectexpenses?Giveexamples.  (2Marks)

ii)Whatisthedifferencebetweengrossprofitandnetprofit? (2Marks)

iii)Howisstockaccountbroughttobooks?    (2Marks)

iv)Whatisthepurposeofdrawingup?    (4Marks)

 Tradingaccount

b)Profitandlossaccount.

QuestionSix

ThefollowingitemsrelatetoJMasokeon31stDec2009

  Shs.

Capital 250,00

Drawings 32,500
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OpeningStock 46,100

Purchases 284,400

Sales 415,300

Returninwards 3,600

Returnoutwards 6,700

Carriageinwards 27,900

Carrieageoutwards 10,000

Wagesandsalaries 47,200

Furniture 25,000

Motorvehicle 60,000

Debtors 48,500

Creditors 52,800

CashatBank 29,100

CashatHand 600

Discountallowed. 3,400

Discountreceived 1,900

Generalexpenses 31,700

Premises 100,000

Rentincome 23,300

Closingstock 55,300
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 DrawupJ.Masoketradingaccountfortheyearended31st

Dec2009.
          

(7

Marks)

 DrawuphisprofitandlossAccount.     
(5

Marks)

 Extracthisbalancesheetasat31stDec.2009.   
(8

Marks)


