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UNITTITLE:PrinciplesofAccountingI

UNITCODE:ACCT112

INSTRUCTIONS

 AnswerQuestionOneandanyotherTwoQuestions

QuestionOne

OumaMusacarriesabusinessdealingwithsalesofhouseholdgoods.Histotal

balancesfortheyearended31/12/03areasfollows:

            Dr Cr

Motorvehicles      3,000

Fixtures         2,000

Stock1/1/03      1,000

Sales              15,000

Purchases         7,000

Rent           1,000

SalariesandWages    1,000

Electricity         500

Telephone         400

Motorvehicleexpenses    500

Discounts         600  500

Returns         400  500

Debtors         1,000

Creditors            3,000

Cash           2,000

Baddebts         500   

Provisionforbadanddoubtfuldebts    500
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Drawings         1,000

Capital            6,000

25,000  25,000

Additionalinformation:

1)Rentoutstandingattheendoftheyearamountissh.200

2)Salariesandwagespaidinadvanceamounttosh.100

3)Assuredelectricityissh.50

4)Preparedtelephonebillsissh.100

5)Stockasat31/12/03amounttosh.3,000

6)Provisionforbadanddoubtfuldebtistobesetasat10%ofdebtors

7)Depreciationisprovidedonmotorvehiclesandfixturesat10%and20%respectively

oncost

Required:

 Tradingprofitandlossaccountfortheyearended31/12/03

 Balancesheetasat31/12/03      
(20

Mks)

 Identifyclearlyanyfivefinesofaccountinginformationexplain

theirinformationneeds.
       

(10

Mks)

QuestionTwo
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 Explaintheterm"bankreconciliation"andstatethereasonsforits

preparation.
        

(5

Mks)

 Differentiatebetweenapettycashbookandathreecolumn

cashbook.
           

(5

Mks)

 Givebriefdefinition ofmemorandum ofassociation,articleof

associationandcertificateofincorporation.
     

(5

Mks)

 Kageniacquiredamotoratacostofsh.5,000,000.Theexpectedusefullifeof

theassetis4years.Depreciationischargedusingsum-of-digitmethod.

Required:

Computedepreciationchargedforeachoftheyears.   (5Mks)

QuestionThree

 Usingtheaccountingequationfillintheblankspacesbelow. (5Mks)

Capital Assets Liabilities

100,000

25,000

15,000

149,490

100,000

56,550

38,000

23,000

147,000

68,000

 Writebriefnotesonthefollowingerrors
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 Errorofomission

 Errorofcommission

 Errorofprinciple

 Compensatingerrors

 Erroroforiginalentry       (15Mks)

QuestionFour

 Brieflyexplainfivereasonswhythebankbalanceasperthecash

bookandbankstatementmaydiffer.
      

(10

Mks)

 PoeshaLimitedkeepsandpurchasescontrolaccountsinthegeneralledges.

Thetransactionforthemonthended30thApril2000wereasfollows:

Sh.

Creditbalanceon1April2000-saleledger  154,000

-purchaseledger 569,000

Debtbalanceon1April2000-ledger 956,000

-purchaseledger 196,000

Creditbalanceon30rhApril2000-saleledger  178,000

Debtbalance0n30thApril2000-purchaseledger 189,000

Creditpurchases       2,450,000

CreditSales       4,563,000

Chequesreceivedfromdebtors     3,140,000

Cashreceivedfromdebtors     1,367,000

Chequespaymenttocreditors     1,994,000

Cashpaymenttocreditors     352,000

Baddebtswrittenoff      68,000
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Discountreceived      104,000

Discountallowed       169,000

Controlentrytosalesledgesfrompurchasesledges 234,000

Refundstodebtors      62,000

Returnsoutwords      138,000

Returnsinwords       231,000

Required:

Saleledgesandpurchasesledgecontrolaccountsforthemonthended

30thApril2000.
         

(10

Mks)

QuestionFive

 Definedepreciationonnon-currentassets.    (2Mks)

 JJcashbookbankcolumnforthemonthofDecember2003wasasfollows:

Date   Details Amount Date InvoiceNo. Details Amount

1/12   Balanceb/d 50,000 3/12 121 Furniture 15,000

4/12 020 Musa 15,000 5/12 122 Salaries 16,000

6/12 039 Kimani 13,000 8/12 123 KKK 15,000

12/12 026 Otieno 16,000 26/12 124 Jogoo 12,000

18/12 186 Juma 20,000 20/12 125 Okumu 10,000

        31/12   BalanceC/d 46,000

      114,000       114,000
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Hisbankstatementwasasfollows:

Date Details Debit Credit Balance

1/12

3/12

4/12

5/12

6/12

6/12

7/12

15/12

25/12

31/12

Balance

121

020

122

Ledgerfees

039

Interest

Telcom

Communication

Balance

15,000

-

16,000

1,000

-

-

2,000

1,000

50,000

15,000

13,000

3,000

50,000

35,000

50,000

34,000

33,000

46,000

49,000

47,000

46,000

46,000

Required:

 Theadjustedcashbook

 Abankreconciliationstatement.      (18Mks)


