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Question 1
a. Explain FIVE undiscounted measures of evaluating agricultural projects. (5 marks)

Year Project A ect
1 £ 15,000 40,000

2 25,000 20,000

3 30,000 30,000

B 30,000 40,000

5 20,000 s 45,000

6

You are approached by a client seeking to information on agricultural financing. Advise
the client on the following aspects:

a.  Sources of agriculturaj finance in Kenya. (10 marks)
b. Varioys classifications of agricultural crediy. (10 marks)



Question 3

a. Explain the importance of agricultural credit in agricultural development. (10 marks)

b. Discuss FIVE factors that are considered by lenders before providing credit to
borrowers. (10 marks)

Question 4

Banfer Investment Ltd is an investment company with vast interest in agribusiness.
Explain the factors that the management of the company must consider when choosing the
most viable project (20 marks)



