Bbm 301: audit and internal review

Instructions

Answer question one and any other three questions 

Question one( 25 marks)

a)  Explain how an internal control  Evaluation Questionnaire (ICEQ) differs from from  an Internal control questionnaire (ICQ). (4 marks)

b) Explain the meaning of the following audit terms:

i. Test of control.        (3 Marks)

ii. Substantive tests      (3 marks)

c) What is  meant by the term sufficient appropriate audit evidence?(6  Marks)

d) Explain the procedure for conducting an Audit (9  marks)

Question two(15 marks)
a)  How  does a good audit plan facilitate the conduct of an audit (6 marks)

b) Of what importance are audit  the audit working papers?(5 marks)

c) Explain the case of standardized Vs unstandardized working papers  (4 marks)

Question three (15 marks)
a) What makes inventories and cash in hand difficulty to verify (9 marks)

b) Identity and explain the management assertions applicable for verification of the following assets and liabilities

i.   Plant and machinery

ii.   Provision and reserves

iii.   Accounts payable                                                                                   (6 marks)

Question four(15 marks)
a) Why should the auditor be unwilling to take full responsibility for the detection of fraud during the annual audit? Explain (5 marks)

b) Explain the following

i.              The duty of confidentiality (2 marks)

ii.        Professional indemnity insurance, (2 marks)

iii.        Peer review                                          (2marks)

iv.       Quality control                                      ( 2marks)

v.        Materiality.                                             (2 marks)

Question five(15 marks)
a) Under statutory provision, what are the main contents of auditor's report?(7 marks)

b) Describe clearly the circumstances in which an adverse opinion and disclaimer of opinion would be appropriate and give two examples, one each, to illustrate your

                                                                                                                                     (8 marks)

Question six. (15 marks)

 The director of one of your growing clients has decided to create an internal audit function 

 in their organisational structure.

Required

a) List and briefly describe the duties  you would expect the internal audit staff to perform(10  marks)

b) List and explain the criteria which you would consider before deciding to rely  on the work of the internal audit function. (5 marks)
