 Eco: 323 Public finance and fiscal policy

Instructions 

Answer question  one and any other  three questions

 Question one (25 marks)

a)  Discuss the scope and nature of public finance.(5 marks)

b) Explain  the role played by public finance in kenyan economy(5 marks)

c) The budget policy statements in Kenya have become routineevents.Discuss (5 marks)

d) Examine the major objectives of public  expenditure in Kenya (5 marks)

e) Briefly examine the classification of taxes in Kenya (5 marks)

Question two (15 marks)

Discuss the ways that can be adopted to redeem public debts (8 marks)

Discuss the various methods that can be used to repay debts (7 marks)

Question three (15 marks)

Explain the characteristics of public and private goods (10 marks)

Explain some of the factors that may determine the taxable capacity of a nation(5  marks)

Question four (15 marks)

Fiscal and monetary policies may be used by any country to stabilize its economy .Examine how Kenya has applied these fiscal policies in recent times.(15  Marks)

Question five (15 marks)

What is the role of parliament in the budgetary process in Kenya (4 marks)

Explain in details  the zero base and performance budgeting procedure. (5 marks)

Discuss the canons of  a budget  and how  it is used  as an instrument of achieving economic policy.                                                                                                                     (6 marks)

Question six ( 15 marks)

 Discuss the growth of public expenditure and how public expenditure is used to solve macroeconomic problems (8 marks)

How can the public expenditure lead to inflationary pressure in economy (7 marks)

