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BEC 3100: INTRODUCTION TO ECONOMICS
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INSTRUCTIONS: Answer question one and any other two questions

QUESTION ONE (30 MARKS) 
a) Define the term Economics								(2 Marks)
b) Briefly explain (3) three types of economic systems and their characteristics 		(9 Marks)
c) Outline the different types of factor mobility and explain their significance in production	
(6 Marks)
d) Discuss various types of market structures which exist in an economy and then characteristics	
(13 Marks)
QUESTION TWO (20 MARKS)
a) With the help of diagram, explain the law of demand and its exceptions 		(10 Marks)
b) Discuss factors which influence the demand of a commodity				(10 Marks)



QUESTION THREE (20 MARKS)
a) Explain the law of diminishing marginal utility, discuss its assumptions and exceptions	
												(12 Marks)
b) Define indifference curves; discuss the properties of indifference curve.		(8 Marks)
QUESTION FOUR (20 MARKS)
Write short notes on the following:
a) The law of diminishing returns								(5 Marks)
b) Factors of production									(5 Marks)
c) Specialisation 										(5 Marks)
d) Price control										(5 Marks)											 
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