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INSTRUCTIONS

Answer Question One and any vther Two Quesiions

‘Question One
A vimema chain has experienced an increase in the number of properly insurance claims and’ as
a result has received potice of considerably incrcascd renewal premiums on their group policy
{ronm thewr insorers. I
_ : 3 C xogiad, % B
a) Deseribe the options available 1o the sepertarket chain in order fo manage i insurance

costs, whilst coairelling its future clamms {cxelude allamative nisk transfer). (20 marks}

k) Explain the advantapes and disadvantages to the cinema chain of sclf-insurance
{10 marks)

Luestion Twe
a) Ideniily six benefits of risk management in an organization {12 mﬁﬂ{ﬁ}
) Describe the circumstances under whuch risk finaucing may be suitable providing an

example uf exch ; FH\\.H (& marky)
E“gueétin:k Three
al Ihsouss the risk Managemem Framework 0 a manufactaring fem (14 vk}
b3 Tiscuss the challenges thal a risk manager encounters in performing his dutics(é marks)

L mestine: Vs

A owns o building valued 30,000 and purchases fire insuranee policy from company B for
101006 and from eompany C for ksh. 200000, A partial loss ol sh. 15,000, Talculared the

settlomeints (=0 marks)
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