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Turnover
1.
Outline four reasons that account for the existence of business.




(4mks)


(a)
______________________________________________________________________________


(b)
______________________________________________________________________________


(c)
______________________________________________________________________________

(d)
______________________________________________________________________________

2.
Outline four methods of generating business ideas.






(4mks)


(a)
______________________________________________________________________________


(b)
______________________________________________________________________________


(c)
______________________________________________________________________________

(d)
______________________________________________________________________________

3.
The diagram below shows the current demand petrol.




(a)
What is the effect of a fall in the price of cars on demand for petrol?


(2mks)



______________________________________________________________________________



______________________________________________________________________________



______________________________________________________________________________


______________________________________________________________________________

(b) Draw the new demand curve on the diagram above to show the effect of a fall in price of cars.

 











(2mks)

4.
Give four differences between demand deposits and time deposits.




(4mks
	
	Demand deposits
	Time deposits

	(a)
	
	

	(b)
	
	

	(c)
	
	

	(d)
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5.
Identify four factors that influence the decision made by a firm on what goods and services to produce.















(4mks)


(a)
______________________________________________________________________________


(b)
______________________________________________________________________________


(c)
______________________________________________________________________________

(d)
______________________________________________________________________________

6.
In the space provided below state whether each of the following transactions will increase, decrease or have no effect on capital.









(4mks)

	
	Transaction 
	Effect on capital

	(a)
	Business made profit in the year.
	

	(b)
	Owner brought in personal vehicle to be used in business.
	

	(c)
	Owner withdrew stock for personal use.
	

	(d)
	Paid outstanding salaries by cheque.
	


7.
Outline four functions of an office.








(4mks)


(a)
______________________________________________________________________________


(b)
______________________________________________________________________________


(c)
______________________________________________________________________________

(d)
______________________________________________________________________________

8.
Outline four difficulties faced in the process of satisfying human wants.



(4mks)


(a)
______________________________________________________________________________


(b)
______________________________________________________________________________


(c)
______________________________________________________________________________

(d)
______________________________________________________________________________

9.
The diagram below represents a shift in the supply curve of commodity from So So to S1 S1.
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State four factors that may have led to this.







(4mks)


(a)
______________________________________________________________________________


(b)
______________________________________________________________________________


(c)
______________________________________________________________________________

(d)
______________________________________________________________________________

10.
Record the following transaction in the relevant ledger account.




(4mks)

(i) Kibet started business with sh.100,000 in cash on 1st Jan 2008.

(ii) Bought motor van for sh.27,500 cash on 2nd Jan 2008.

(iii) Fixtures bought on credit from shop flitters  for sh.11,500 on 3rd Jan 2008.

(iv) Paid amount owing in cash to shop flitters on 7th Jan 2008.

11.
Match the following types of advertising with its appropriate description in the table below.


Product advertising, informative advertising, institutional advertising, competitive advertising.
	
	Description 
	Type 

	(a)
	Treats awareness about a product.
	

	(b)
	Promotes the name of manufacturer.
	

	(c)
	Persuade the consumer to buy a product.
	

	(d)
	Promotes a particular brand of product.
	


12.
Give four reasons why monopoly is unpopular among the customers.



(4mks)


(a)
______________________________________________________________________________


(b)
______________________________________________________________________________


(c)
______________________________________________________________________________

(d)
______________________________________________________________________________
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13.
Outline four forms of knowledge that may be acquired through learning business studies in secondary schools.











(4mks)


(a)
______________________________________________________________________________


(b)
______________________________________________________________________________


(c)
______________________________________________________________________________

(d)
______________________________________________________________________________

14.
Calculate the net profit or loss made from the following details:




(4mks)








Sh.


Capital on 1.1. 2010



80,000


Drawing during the year


20,000


Additional capital


          120,000


Capital on 31.12.2010


          300,000

15.
Outline four circumstances under which a seller may find deferred payments appropriate.

(4mks)


(a)
______________________________________________________________________________


(b)
______________________________________________________________________________


(c)
______________________________________________________________________________

(d)
______________________________________________________________________________

16.
State four reasons why Railway transport is unpopular in Kenya when compared to road.

(4mks)


(a)
______________________________________________________________________________


(b)
______________________________________________________________________________


(c)
______________________________________________________________________________

(d)
______________________________________________________________________________

Business Studies Paper1




5
17.
In the table below, state the book of original entry into which each of the following would be entered. 














(4mks)

	
	Transaction 
	Book of original entry

	(a)
	Credit purchases of sh.10,000
	

	(b)
	Good previously sold on credit are returned.
	

	(c)
	Cash sales sh.120,000.
	

	(d)
	Payment of goods purchased is made by cheque.
	


18.
The following balances were extracted from the books of Soilo Traders as at 31st Dec 2009.








Shs.


Premises




60,000

Machinery




37,500


Debtors




  8,500


Long term loan



52,000


Cash in hand




  6,000


Outstanding electricity


  5,000


Profit for the year



15,500


Prepare a balance sheet.









(4mks)

19.
Outline four roles of Central bank in an economy.






(4mks)


(a)
______________________________________________________________________________


(b)
______________________________________________________________________________


(c)
______________________________________________________________________________

(d)
______________________________________________________________________________
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20.
Outline four circumstances under which insurance companies in Kenya may reinsure.

(4mks)

(a)
______________________________________________________________________________


(b)
______________________________________________________________________________


(c)
______________________________________________________________________________

(d)
______________________________________________________________________________

21.
The table below shows items that affects the trading or profit and loss account.  indicate with a tick (() in the appropriate column, the items associated with each account.




(4mks)
	
	Item 
	Trading a/c
	Profit and loss a/c

	(a)
	Returns inwards.
	
	

	(b)
	Depreciation.
	
	

	(c)
	Bad debts.
	
	

	(d)
	Carriage inwards.
	
	


22.
Give four reasons why a manufacturer firm would be located in an area well served by good road network.











(4mks)

(a)
______________________________________________________________________________


(b)
______________________________________________________________________________


(c)
______________________________________________________________________________

(d)
______________________________________________________________________________

23.
The following information was extracted from the  books of Marigat traders.


(4mks)


Rate of stock turnover

  3 times


Mark-up


  20%


Opening stock


  90,000


Closing stock


150,000


Calculate:

(i) Gross profit:
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(ii) Sales

24.
Outline four characteristics of capital as a factor of production.




(4mks)


(a)
______________________________________________________________________________


(b)
______________________________________________________________________________


(c)
______________________________________________________________________________

(d)
______________________________________________________________________________

25.
Give four ways in which retailers benefit from wholesalers.





(4mks)


(a)
______________________________________________________________________________


(b)
______________________________________________________________________________


(c)
______________________________________________________________________________

(d)
______________________________________________________________________________
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