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Turnover
1.
(a)
A retailer might decide not to offer credit facilities to all his customers.  
Explain five effects of his decision to his business.




(10mks)

(b)
Discuss five reasons why an effective filling system is important in an office.
(10mks)

2.
(a)
Explain five problems that may be encountered in the measurement of national 
income in a developing country like Kenya.





(10mks)

(b) The following information relate to Mochongi Stores for the month September 2009.


Shs.



Drawing



250,000



Rent and rates



    5,000



Sales


     
         1,200,000



Salaries and wages


200,000



Transport expenses


    3,000



Motor vehicle expenses

  16,000



Electricity



  10,000



Office expenses


    2,000



Cost of sales



800,000



Water expenses


    2,000



Required:

(i) Prepare the trading, profit and loss account for the month ended 

30th September 2009.







(6mks)



(ii)
Calculate the mark-up and margin percentage.



(4mks)

3.
(a)
On 1st Jan 2009, Sabor Traders had cash in hand sh.174,000 and cash at bank 
sh.500,000. During the month the following transactions took place:

Jan 12th :
Bought office furniture by cheques sh.170,000
Jan 16th :
Settled Kosgei’s account of sh.80,000 in cash having deducted 

sh.1,600 cash discount.



Jan 18th :
Received a cheque of sh.300,000 in respect of cash sales.



Jan 21st :
Paid wags sh.48,000 in cash.



Jan 22nd :
Withdrew sh.60,000 from bank for office use.



Jan 25th :
Took Sh.33,000 cash from Mondis in settlement of his a/c.



Jan 30th :
Deposited all the money into bank except sh.50,000.



Prepare a three column cash book duly balanced.




(10mks)


(b)
Explain five shortcomings of public warehouse.




(10mks)

4.
(a)
Explain five implications of an aging population on development.


(10mks)

(a) With the aid of  a diagram, explain the effects of an decrease in supply on 

equilibrium price and quantity under a normal demand situation.

5.
(a)
Explain five factors that have rendered barter system of trade inferior.

(10mks)

(b) Using a well labelled diagram, explain the circular flow or income in a two 

sector economy.








(10mks)

6.
(a)
Explain five factors that determine the choice of a medium of advertising.

(10mks)

(b)
Explain five benefits that one stands to reap by becoming self-employed after 

studies.









(10mks)
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