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Disunguish berween: i
® Value, Price and Cost | (2 marks)
®  Market value & Forced Sale Value ! (2 Mark)

| (4 Marks)

2. Give four (4) purposes for which a real estate valustion may be required

3. A clientinvested 3,000,000 nineteen years ago and a further 5,000,000 fifteen years ago. Both investments
have accumulated interest at § per cent. How much does the client have now? (1 Mark)

4. Annnof!l,SOO(X)Owmvestcdmmyeu!tg;n?SperomLTwymaftcrd\cinvcmnentwu

made, the interest mate payable changed to 8 per ceu What is the current value of the investunent?
(2 Marks)

5. What would be the total current value of an in : mmlmchpaysﬂwfolbwingsum.allmngfm
interest at 3.5 per cent: 4,500,000 in three years flom now plus 2,500,000 in eight years from now plus
6,500,000 1 thirteen years from now? (2 Marks)

6. Clients have purchased a leaschold interest today for 12,000,000, How much would they need to invest
per annum 1n a sinking fund at 3.25 per cent to er their outlay by the end of the lease in 15 years'’
ame? (2 Marks)

7. A client requures the sum of 15,000,000 to be ble to him on his retirement in six years' ume. To thus

end, he has been investing 2,000,000 per annum for the past six years at 4.75 per cent. The interest rate

he can obtain has now changed to 5 per cent. Advise him what amount he will need to invest from now
on pet annum n order to achieve the desired total on his retirement. (2 Marks)

8 A clent is considening purchasing a frechold property with a current market rent value of 25,000,000 per

sanum. An assessment of current conditions indicates it should provide an all naks yield of 7.5 per cent.

What should the client offer for the frechold? (2 Marks)

I
Value an interest at 7 per cent yield with an income commenang in three yean from now of 19,500,000
per annum, which will end in 11 years from now. (1 Marks)




