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Answer question ONE compulsory and any other two questions only
Do not wTte anything in the question paper

QUIESTYON ONE

3) The following tna! balance was extracted from the books of Gesuma power mills itd. as on 31"

March 2018
, Partculars Dr sh 000 Cr sh 000
. Cap:tal 38,000
. Freercid premises 35.000
 PLant and machinery 23.000
Lictor van 15.000
| Debtoes and crediton 8.500 7.060
1 Purchases and sales 28.500 42,800
.._’ 10% cocperatave bank loan 10,000
| Bad debts : 430
" Stock 3,620
General eapenses 1,000
| interest on loan hatf year 500
e Dacounts 550 420
| Bank batance 4.780
Salanes 4,500
Derectons fees 2,000
Insurance premium 400
Provisions for depreciation
e Plant and machinery 17,500
e Motorvan ° 8,000
Net profit and loss account 17 Apni 2017 cb/d 4,000
127,780 127,780

Addrional information on 31% March 2018

1) insurance prepaid sh 60,000
2) Stock sh 3,430,000
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}) Provisions for bad debts sh 1,500.000 is to be Made

4) Deprecation on plant and machinery as well 33 MOLar vehi ie to be made a1 20% on reduc ing
batance

S} interest on cooperative bank loan for half year 1S 10 be accrueg

Required:
i Comprehenuve income statement for the year ended 31° march 2018 (12 marks)
&) Statement of linancial position on the same date (10 marks)

B) ™ermational Livestock Research Institute Kenya (ILR1) has prov'éed the following information in
rﬂn-on to thew  nventory transachons (rece:pts and lisuing) for the month of June 2018

"Date June _!fgn_u_gbrs
[_1 ;.______4.,9w1sﬂs batance 500 kg @ sh 10C per rg
LS Issve (Req 323) 300 xg
.‘3{‘ Recept (GR No 215) 600 g €3h 110 per kg
}u'{ [1ssue (Req No 4230)250g

20" ] Recespt (G R o 222) 100 ¢y @ sh 120 pev £y
‘:)T" Issue (Req No $24) @l; o

R tte OEaN:22110N POLICY that irveri0r«es are 10 be niuved on FIFO method

Required: inventory ledger account balance for the month of June 2018 (8 marks)

QUESTION TWO
Mars Oryango s sole trader dealing with farm products in Jupa The follow:ing are the transactions for
the month of May 2018

{ Date 1 ] Paniculars of the tractions

1 2016 .

’LY‘ ; Introduced N0 business capital of sh 1,200,000 in the bank and cash 500,000 ¢ J
™ I Purchases of stocks on credit from Mwende sh 250 000 and in cash from Kamau 120.000:
' ™ 72&5 *a Kumathi on credr sh 140,000 and to Mwamunga who-pad by cheque sh 100,000
11® | Purchased land and buildmg for sh 1,000.000 and pad bi (hpéue to Omundu Kumundu _
T_fs’ l Pasd 4 rent and wages incash sh 40,000and sh 200,000 respeclively

' 21 Recered 3 cheque of sh 130,000 from Kimathi

723" Paxd Mwende by chegue sh 250,000

%25‘ Purchases of stocks in cash sh 30,000 and cheque sh 50,000

Eia Pad commussion by cash sh 32,000

EB" | Recerved cheque as commission sh 90,000 _
L 29" , Took cash for family home use sh 22,000 _

| 30° -L Deposited into bank sh 60,000




Required:

8) A two column cash book balanced off at the end of the month

B) Other respecive ledger account

¢) Tra batance

QASTION THREE

(7 marks)
(9 marks)
(4 marks)

3) Outhne the mterest utage of accounts information of an organizaton 1o the following persons:

[}

a

Central government

nverion

(4 marks)
{8 marky)

b) Mapato farm products 18 & subsidiary of JKUAT whsch produces yogurt dnnks from its farm in
duja The followmg deta 13 provided for the month of June 2018.

Opening stocks as at 17 june 2018

fow matenals
VWork o progress
faxshed goods

Chosng stock as at 30" june 2018

Ria malécadls

VWark in progress

Fonashed SIOCRS

Otrer nformation (or the month
Purchases of raw materials

Dwect Labour
Drrect rpenses
Retum outwards
factory power

Faciory deprecation

Offuce rem

Offce adminestratve Cost

Advertiung expenses
Drstnbuton Costs

KSH

160,000
210,000
250.000

90.000
80,000
60.000

$10.000
170.000
150,000
10.000
80.000
100,000
70,000
60,000
40,000
30,000

D‘)‘nk (gnen=l)
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Mapato enterprises expects to get profit at 20% on total cost of goods sold. For that purpose the

organization needs to fox the selling price for the month.

Required: Cost sheet statement clearly showing; prime cost, works cost, cost of finished goods,

cost of sales, profits and selling price
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(12 marks)




QUESTION FOUR

8) lwplam the foliowing accounting concepts
' Sudbstance over torm
L] AccTual concepts

(3 marky)
(3 marks)

B} The fo.lowing statement were provided by Land Resources Nar3gement Authanty (LRMA)
M re3Lion to N3 subudiary company for the car ended 31” Decerber 2G17

W ome statemem for the year ended 31° December 2017

[ Dﬂ-l“i | lsh oao | Dﬂmh Ksh 000
Opening stocks | 20, (Il’) | S-ak-s 400,000
’.Pu'rham | 1K0, C(IO | Clowng stoc 30,000
%G'ou proint ud ! 1;_9:‘9
| | 430,000 430,000
' lﬂs eLrpenses i N ! (.rg_n profit b/d 230.000
J{ ages and salaries | 0000 |
Other Overte ads . 120,000
;?_'—scl p«u‘r& SC 00
L | z:o.ooq__: | 230,000
S2icerrent of furancial poLtaon 3 2 !l De<err Uer ¢017
. Liuabaitses Ksh 000 Assen | Xsh 000
r(:t.:fy smares 21 4h 10 each 3 000 . Lndand bu:.ldirgs 2,000
r"‘—‘“ Y0 Mc!or veh.Ces 1,500
{ 10 €35 Ty Bard \oan i 300 T Fatures and t. qungs 500
[ Creaton T a0 T S1och 200
E’};\t overoratiy T 100 rOcta'on 400
[ Bl pury a2des 100 (a sh 2t hand 100
r [ Cash 2t bank 300
15,000 5,000
Requred
) Net profa rato (2 marks)
5) Current rauo (2 marks)
i) Qusck ratio (2 marks)
w) Return on Caprtal Employed (2 marks)
v) Faed assets turnover ratio (2 marks)
vi) Comment on the liquidity status of the company (4 marks)




