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            TIME: 2 HOURS
INSTRUCTIONS:   
ANSWER QUESTION ONE AND ANY OTHER TWO QUESTIONS 
Question One (30 Marks)
a)
Explain the reasons why organizations may opt to source employees from their internal labour market.






(10 Marks)

b)
Using a diagram, explain the causes of the abnormal supply curve of labour.










(10 Marks)

c)
State four (4) grounds under which trade unions may demand for higher wages for their members.








(4 Marks)

d)
Discuss the various causes of labour market imperfections.


(6 Marks)

Question Two (20 Marks)

a)
Describe five (5) types of unemployment in Kenya stating their possible causes.










(10 Marks)

b)
Discuss five (5) factors which influence elasticity of demand for labour.
(10 Marks)

Question Three (20 Marks)

a)
Discuss five (5) factors which influence the bargaining strength of a trade union.










(10 Marks)

b)
Describe five (5) hindrances to labour mobility in Kenya.


(10 Marks)
Question Four (20 Marks)

a)
Identify and explain five (5) factors which determine the demand for labour.










(10 Marks)
b)
With aid of a diagram, explain the effects of government intervention in the labour market.








(10 Marks)
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