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INSTRUCTIONS:

Answer. any THREE Questions.
QUESTION ONE:

a)

b)

Explain five factors that causc a rightward shift in the supply curve.

Outline and discuss five factors that cause a lefrward shift in the demand curve.

c) Differentiate between ‘change in demand’_and ‘change in the quantity demanded”.
i SRR - %

d)  Explain the four ways to represent the law of demand. e —

QUESTION TWO:

a) Differentiate between the following:

1) Nominal GDP and Real GDP

ii) GNP and GDP

i11) NNP and NDP

iv) Broad money and transactions money
b)  Discuss the importance of national income statistics
¢) List and explain five limitations ol national income statistics
Distinguish between cconomic growth and cconomic development

a)

[ ist and explain six factors that dircetly affect the rate of economic erowth

b)
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E e siben x
' sertbe the 1 . it ;
v tour important contributors 10 productivity growth

i'\;’g\il'x v e . . in K
N causes of high cost of living in Kenya

Fanian . . . . : 1 1
Aplat the dimensions and the drivers of cconomic globalization
1\' YN - 5 AL . N - . . .
seuss the limitations of economic globalization
List a N v g :
1stand explain tive non-tariff barricrs to trade

Discuss the rationale behind regional integration

QUESTION F1VE:

a)

b)

Discuss seven reasons why an economy needs a public sector.
Explain why students of your coursc are taught clements of cconomics
Write detailed notes on the following:
1) Disguised (hidden) unemployment
i) Net factor incomes from abroad
iii)  Psychic income
V) Money (credit) creation
.
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