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QUESTION ONE

Differentiate between Microeconomics and Macroecomics. [5 Marks]

[5 Marks]

b. Explain the economic problems of Macroeconomics.

‘(c) Highlight the relatlonshlp between Marginal propensity to consume
[S Marks]

capital (m.e.c)
[S Marks]

!MPC) and Marginal propensity to save (MPS).
c. Explain the relationsHip between Marginal efficiency of

and the interest rate.

d. Explain the Keynesian view of Liquidity Preference (L.P). [5 Marks]
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QUESTION TWO
a. Explain the Keynesian psychological Law of Consumption. [5 Marks]

How is the law in (a) above important to the determination of income and

employment in the economy.
c. Give five measures to raise the propensity to consume.

QUESTION THREE Vi
"yen the saving function S = -10 + 0.2 Y and auton 10




